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B Growth of Tunisian Economy Slowed During the First Quarter of 2020

The Tunisian Institute of Statistics revealed the slowdown of
the Tunisian economy during the first three months of the year
2020. As a result, the volume of trade exchanges with Tunisia
at current prices reached 10.514 billion Tunisian dinars (about
3.6 billion dollars) at the level of exports, and 14.020 million
Tunisian dinars (about $ 4.8 billion) in imports, which puts the
export coverage rate of imports at 74.9 percent.

The volume of Tunisian exports decreased during the first quarter
of this year by 13.5%, and imports also saw a contraction of
15.1%. It is expected that this economic contraction will continue
if the economic movement does not return to its previous activity,
especially with neighboring European countries, which attract
about 70 percent of Tunisia's trade exchanges with the outside.
The decline in exports affected most of the economic activities,
with the exception of the mining, phosphate and derivatives

sector, which rose by 20.5 per cent, while the volume of energy
and lubricating oil exports decreased by 22.2 per cent, and textile,
clothing and leather by 19.4 per cent, in addition to mechanical
and electronic industries, which contracted by 14.9 percent. In
the same context, imports of mechanical and electronic industries
decreased by 20.7 percent, the textile and clothing sector by 17.2
percent, and the agricultural and food industries by 10.3 percent.
Tunisia fears the impact of the current economic recession on
the rate of economic growth expected during the current year.
As it is expected that the number of the unemployed in Tunisia
will increase by no less than 158 thousand unemployed who join
the list of those looking for a job opportunity as a result of the
Corona epidemic, knowing that the number of the unemployed is
not less than 630 thousand.

Source (Al-Arabiya.net website, Edited)
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B Arab Monetary Fund: Improvement of Qatari Economic Growth

The Arab Monetary Fund expected that economic growth in
Qatar would grow broadly, driven by oil and non-oil activity,
expecting continued improvement in economic performance in
the medium term by supporting economic policies and policy
space conducive to growth and employment, according to the
report "Arab Economic Outlook" issued by the Arab Monetary
Fund.

The Fund expected that increased spending on infrastructure
projects within the framework of implementing the Qatar National
Vision 2030 will support growth, as the vision includes a strategy
to support economic diversification to achieve sustainable long-
term growth based on a diversified economy.

According to the Arab Monetary Fund, the oil and gas sector
is likely to grow in light of the planned expansion of energy
production over the next few years, which will have a stimulating
effect on the non-oil sector.

The report showed that the various reforms in the legislative
environment, including the issuance of the new foreign direct
investment law that allows foreigners full ownership of projects,
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as well as the creation of an "investment promotion agency"
to coordinate investment promotion and marketing activities
with major stakeholders, will provide an overall environment
conducive to attracting foreign capitals and pushing forward
the economic development and growth in the short and medium
term.

On the other hand, Qatar's announcement of a set of reforms
in the labor market to improve working conditions and the
application of the minimum wage will contribute to creating
more job opportunities.

In terms of employment conditions, the above mentioned report
showed that, according to the workforce survey by the Planning
and Statistics Authority, the economic participation rate of the
population (15 years and over) was 87.9% in the second quarter
of 2019, so that the unemployment rate would remain at 0.1%
during the period from the second quarter 2018 until the second
quarter of 2019.

Source (Al-Raya Newspaper-Qatar, Edited)
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B Standard & Poor's Fixes Egypt's Sovereign Rating at BB

Standard & Poor's" credit rating firm has established the degree
of sovereign rating of the Egyptian economy at the level of B/B in
the long-term and short-term while maintaining a stable outlook.
Standard & Poor's revealed that the Egyptian economy will
maintain a stable outlook, according to a statement by the Central
Bank of Egypt.

The credit rating is used to measure the ability of borrowing
governments or institutions to meet their financial obligations.
This classification is considered a certificate regarding the
financial position of the concerned authority, and is relied upon
to measure the creditworthiness of countries, which is reflected
in the investment climate in them.

In parallel, the International Monetary Fund expected that Egypt
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would be the only Arab country to achieve economic growth
during 2020 in light of the repercussions of the spread of the
Corona virus, but it reduced its expectations for the growth of
Egypt's economy to 2% in 2020, and 2.8% in 2021, compared to
5.6% in 2019.

Poor credit rating means that there is a possibility that this
country or institution will not be able to pay its debts, and thus
less investor confidence to purchase its bonds, which makes
their investment often conditional on requesting a higher interest
rate to provide loans, but when the credit rating is strong, the
interest rate on these bonds decreases, and this applies also on
the sovereign debt of countries.

Source (Youm?7 website, Edited)



